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CHAPTER 99.

{ House Bill No. 590. ]

STATE-WIDE CITY EMPLOYEES’ RETIREMENT
SYSTEM.

AN Acrt relating to cities and towns and to pension, relief, dis-
ability and retirement systems therein; amending section
10, chapter 71, Laws of 1947, as last amended by section
1, chapter 158, Laws of 1957, and RCW 41.44.100; amend-
ing section 11, chapter 71, Laws of 1947, as last amended
by section 3, chapter 227, Laws of 1961, and RCW 41.44.110;
amending section 13, chapter 71, Laws of 1947, as last
amended by section 4, chapter 227, Laws of 1961, and
RCW 41.44.130; amending section 14, chapter 71, Laws of
1947, as last amended by section 5, chapter 227, Laws of
1961, and RCW 41.44.140; amending section 15, chapter
71, Laws of 1947, as last amended by section 6, chapter
227, Laws of 1961, and RCW 41.44.150; amending section
16, chapter 71, Laws of 1947, as last amended by section
12, chapter 275, Laws of 1951, and RCW 41.44.160; amend-
ing section 17, chapter 71, Laws of 1947, as last amended
by section 7, chapter 227, Laws of 1961, and RCW 41.44-
.170; amending section 19, chapter 71, Laws of 1947, as
last amended by section 9, chapter 227, Laws of 1961, and
RCW 41.44.190; and amending section 22, chapter 71, Laws
of 1947, and RCW 41.44.220.

Be it enacted by the Legislature of the State of
Washington:

SecTiON 1. Section 10, chapter 71, Laws of 1947,
as last amended by section 1, chapter 158, Laws of
1957, and RCW 41.44.100, are each amended to read
as follows:

(1) A fund is hereby created and established
to be known as the ‘“state-wide city employees re-
tirement fund,” and shall consist of all moneys
paid into it in accordance with the provisions of
this chapter, whether such moneys shall take the
form of cash, securities, or other assets: Provided,
That such assets shall be public funds to the extent
necessary to authorize any bank to deposit such
collateral security necessary and required under
the laws of the state to secure the deposit of public
funds belonging to a city.
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(2) The board of trustees shall be the custodian
of the retirement fund and shall arrange for the
safekeeping thereof. Subject to such provisions as
may be prescribed by law for the deposit of city
funds in banks, cash belonging to the retirement
fund may be deposited in any licensed national
bank or banks in the state, or in any bank, banks
or corporations authorized or licensed to do a bank-
ing business and organized under the laws of the
state of Washington; and may be withdrawn on
order of the board for the purpose of making such
payments as are authorized and required by this
chapter.

(3) The board may invest pension fund moneys
in such securities of the United States, states, Do-
minion of Canada, public housing authorities, mu-
nicipal corporations and other public bodies, as
are designated by the laws of the state as lawful
investments for the funds of mutual savings banks,
and to invest not to exceed twenty-five percent of
the system’s total investments in the securities of
any corporations or public utility bodies as are desig-
nated by the laws of the state as lawful investments
for the funds of mutual savings banks: Provided,
That not more than five percent of the system’s
total investments may be made in the securities of
any one of such corporations or public utility bodies.

(4) Subject to the limitations hereinafter pro-
vided, investment of pension funds may also be
made in amounts not to exceed twenty-five per-
cent of the system’s total investments in the shares
of certain open-end investment companies: Pro-
vided, That not more than five percent of the sys-
tem’s total investments may be made in the shares
of any one such open-end investment company. The
total amount invested in any one company shall
not exceed five percent of the assets of such com-
pany, and shall only be made in the shares of such
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State-wide companies as are registered as “open-end com-

t - .

employeess  panies” under the federal investment company act
retirement.

Retirement ~ of 1940, as amended. Such company must be at

fund—Deposit

—Investment  Jeast ten years old and have net assets of at least
five million dollars. It must have no outstanding
bonds, debentures, notes, or other evidences of in-
debtedness, or any stock having priority over the
shares being purchased, either as to distribution
of assets or payment of dividends. It must have
paid dividends from investment income in each of
the ten years next preceding purchase. The maxi-
mum selling commission on its shares may not ex-
ceed seven and one-half percent of the sum of the
asset value plus such commission.

(5) Investment of pension funds may also be
made in the bonds of any municipal corporation
or other public body of the state; and in any of
the bonds or warrants, including local improve-
ment bonds or warrants within the protection of
the local improvement guaranty fund law, issued
by any city or town which is a member of the
system. Investment of pension funds may also be
made in the bonds or other obligations of any other
state or territory of the United States or of any
political subdivision, agency or instrumentality of
any such state, territory, or political subdivision
thereof. Investment of pension funds may also be
made in bonds or other obligations insured or guar-
anteed or which are covered by a repurchase agree-
ment in whole or in part by the federal government
or through any corporation, administrator, agency
or instrumentality which is or hereafter may be
created by the federal government.

(6) In order to provide for an equitable appor-
tionment of the cost of the making and handling
of the system’s investments, the board may charge
against the annual earnings from the system’s in-
vestments, including income from the same and
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gains realized from the purchase and sale of its
securities, a portion of such earnings computed on
the book value of the investments held by the
system at the end of its fiscal year, for the purpose
of paying the cost of purchasing, safekeeping, serv-
icing and handling its securities: Provided, That
such portion shall not exceed one-fourth of one
percent of such value and shall not exceed the net
gain from the operations for the year: Provided
further, That such charge shall not be considered
as an administrative expense payable solely by the
cities.

Sec. 2. Section 11, chapter 71, Laws of 1947, as
last amended by section 3, chapter 227, Laws of
1961, and RCW 41.44.110, are each amended to
read as follows:

(1) Subject to subsection (2) of this section,
membership of this retirement system shall be com-
posed of the following groups of employees in any
participating city or cities:

(a) Miscellaneous personnel as defined in this
chapter;

(b) Uniformed personnel as defined in this
chapter;

(¢) Elective officials, who shall have the right
to membership in this retirement system upon fil-
ing written notice of such election with the board
of trustees;

(d) Employees of the retirement system itself
shall be entitled to membership and any costs in
connection with such membership shall be a part
of the cost of administration.

(2) Any city may, when electing to participate
in this retirement system in the manner set forth
in RCW 41.44.050, include any one group or com-
bination of the groups mentioned in subsection (1)
of this section. For an initial period not to exceed
one year from the effective date of any city’s entry
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into this system, if so provided at the time of its
election to participate, only a majority of the em-
ployees of any group or combination of groups
must be members of the system.

At all times subsequent to the effective date of
the city’s entry into this system, or at all times
after expiration of such initial period, if such initial
period is established at the time of the city’s elec-
tion to participate, all employees of any group or
combination of groups must be included or excluded
as members of this system. Groups (c) and (d)
shall be considered as being composed of miscel-
laneous personnel as far as benefits and obligations
are concerned except when the contrary is clearly
indicated.

(3) Subject to subsection (2) of this section,
membership in the retirement system shall be com-
pulsory for all employees in groups (a) and (b),
after qualification as provided in subsection (4)
of this section.

(4) Subject to subsection (2) of this section,
all employees in city service, on the effective date,
or on June 9, 1949, or on expiration of the initial
period therein provided if they have completed
six consecutive months’ service or six months’ serv-
ice in any calendar year prior to the expiration
of such initial period, shall be members of the sys-
tem, provided that such employees who are not
regular full time employees and are earning less
than one hundred dollars per month, or are part
time employees serving in an official or special
capacity may with the acquiescence of the legisla-
tive body of the city or town in which they are
employed, elect on or before January 1, 1950, to
discontinue membership by giving written notice
of such election to the board. All other regular
employees earning more than one hundred dollars
per month shall become members upon the com-
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pletion of six consecutive months’ service or six
months’ service in any calendar year. Any em-
ployee otherwise eligible, employed in a permanent
position, may elect in writing to become a mem-
ber of the system at any time during the initial
period, or at any time prior to completing such six
months’ service. Such individual employees other
than regular employees, who are earning less than
one hundred dollars per month or who are serv-
ing in an official or special capacity may elect to
become members with the acquiescence of the legis-
lative body of the city or town in which they are
employed upon the completion of six months of con-
secutive service or six months’ service in any cal-
endar year.

(5) It shall be the duty of the proper persons
in each city to immediately report to the board
routine changes in the status of personnel and to
immediately furnish such other information regard-
ing the employment of members as the board may
from time to time require.

(6) Should any member withdraw more than
one-quarter of his accumulated contributions, or
should he die or be retired, he shall thereupon
cease to be a member.

(7) Transfer of any employee from one city
to another shall not cause the employee to lose mem-
bership in the system providing the city to which
he transfers participates in the retirement system
created herein.

Sec. 3. Section 13, chapter 71, Laws of 1947, as
last amended by section 4, chapter 227, Laws of
1961, and RCW 41.44.130, are each amended to read
as follows:

(1) The normal rates of contribution of mem-
bers shall be based on sex and age at time of entry
into the system, which age shall be the age at the
birthday nearest the date of such entry.
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(2) The normal rates of contfribution for miscel-
laneous personnel shall be so fixed as to provide
an annuity which, together with the pension pro-
vided by the city, shall produce as nearly as may
be, a retirement allowance at the age of sixty-two
years, of one and one-third percent of the final
compensation multiplied by the number of years
of service of the retiring employee. The normal rate
established for age sixty shall be the rate for any
member who has attained a greater age before en-
trance into the retirement system and the normal
contribution established for age twenty-four shall
be the rate for any member who enters the system
at an earlier age.

(3) The normal rates of contribution for uni-
formed personnel shall be so fixed as to provide an
annuity which, together with the pension that would
be derived from equal contributions by the city,
shall produce as nearly as may be for members
who enter service at age thirty-seven or below, a
retirement allowance, at age fifty-five with twenty-
five or more years of service, or at an age greater
than fifty-five after twenty-five years of service,
equal to fifty percent of final compensation; and for
members entering service at ages over thirty-seven,
a retirement allowance at age sixty-two which shall
be the same proportion of fifty percent of final com-
pensation as the member’s actual years credited
bear to twenty-five years. The normal rate estab-
lished for age fifty shall be the rate for any mem-
ber who has attained a greater age before entrance
into the retirement system.

(4) Subject to the provisions of this chapter,
the board shall adopt rules and regulations govern-
ing the making of deductions from the compensa-
tion of employees and shall certify to the proper
officials in each city the normal rate of contribu-
tion for each member provided for in subsections
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(2) and (3) of this section. The proper officials in
each city shall apply such rate of contribution to
the full compensation of uniformed personnel and
to so much of the compensation of miscellaneous
personnel as does not exceed three hundred dol-
lars per month, or four hundred dollars per month,
or to any increased amount of such compensation
as to members whose member cities have duly
elected to increase the limitation provided for in
subsection (12) of RCW 41.44.030 and shall certify
to the board on each and every payroll the total
amount to be contributed and shall furnish im-
mediately to the board a copy of each and every
payroll; and each of said amounts shall be for-
warded immediately to the board and the board
shall credit the deduction shown on such payroll
to individual accounts of the members represented
on such payrolls.

(5) Every member shall be deemed to consent
and agree to the contribution made and provided
for herein, and shall receipt in full for his salary
or compensation. Payment less said contributions
shall be a full and complete discharge of all claims
and demands whatsoever for the service rendered
by such person during the period covered by such
payment, except his claim to the benefits to which
he may be. entitled under the provisions of this
chapter.

- (6) Any member may elect to contribute in
excess of the contributions provided for in this
section in accordance with rules to be established
by the board for the purpose of providing addi-
tional benefits, but the exercise of this privilege
shall not place on the member city or cities any
additional financial obligation. The board shall have
authority to fix the rate of interest to be paid or
allowed upon the additional contributions and from
time to time make any necessary changes in said
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rate. Refunds of additional contributions shall be
governed by the same rules as those covering normal
contributions unless the board shall establish sepa-
rate rules therefor.

Sec. 4. Section 14, chapter 71, Laws of 1947, as
last amended by section 5, chapter 227, Laws of
1961, and RCW 41.44.140, are each amended to read
as follows:

Retirement of a member for service shall be
made by the board as follows: '

(1) Each member included in the miscellane-
ous personnel in service on the effective date, who,
on or before such effective date, has attained the
age of sixty-five years or over shall be compul-
sorily retired forthwith: Provided, That there shall
be no compulsory retirements for a period of two
years immediately following the effective date, but
any member having attained the age of sixty-five
may voluntarily retire at any time after attaining
such age. Members included in the miscellaneous
personnel attaining age sixty-five after effective
date shall be retired on the first day of the calendar
month next succeeding the month in which the
member shall have attained sixty-five, but none
of such members shall be subject to compulsory
retirement until two years after the effective date.
The legislative authority of the city shall have
the privilege at all times of extending time for
retirement of any such member to his attainment
of any age not exceeding age seventy: Provided,
That any such extension shall not increase the
retirement age of such member in excess of one
year at a time.

(2) Any member included in the miscellaneous
personnel may retire by filing with the board a
written application duly attested, setting forth on
what date he desires to be retired, such applica-
tion to be made at least thirty days prior to date
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of retirement: Provided, That said member, at the
time specified for his retirement, shall have at-
tained the age of sixty years, or shall have thirty
years of creditable service regardless of attained
age: Provided further, That during the two years
immediately following the effective date voluntary
service retirement of such members under sixty-
two years of age shall not be granted.

(3) Each member included in the uniformed
personnel in service on the effective date who on
or before such effective date has attained the age
of fifty-five years or over shall be compulsorily
retired forthwith: Provided, That there shall be
no compulsory service retirements for a period of
two years immediately following the effective date,
but any such member having attained the age of
fifty-five years may voluntarily retire at any time
after attaining such age. Members included in the
uniformed personnel attaining age fifty-five after
the effective date shall be retired on the first day
of the calendar month next succeeding the month
in which the members shall have attained the age
of fifty-five, but none of such members shall be
subject to compulsory retirement until two years
after the effective date. The legislative authority
shall have the privilege at all times of extending
time for retirement of any such member: Provided,
That any such extension shall not increase the re-
tirement age of such member in excess of one year
at a time.

(4) Any member included in the uniformed per-
sonnel may retire by filing with the board a written
application duly attested, setting forth on what
date he desires to be retired, such application to
be made at least thirty days prior to date of re-
tirement: Provided, That said members, at the time
specified for retirement, shall have twenty-five years
of creditable service regardless of age, or shall have
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attained the age of fifty-five years regardless of
years of creditable service: Provided further, That
during the two years immediately following the
effective date voluntary service retirement of such
members under the minimum age for social security
benefits shall not be granted.

(5) After the retirement of any employee, any
member city, by unanimous vote of its legislative
body and with the consent of the board, may re-
employ or retain such employee in its service to
fill a supervisory or key position.

SEc. 5. Section 15, chapter 71, Laws of 1947, as
last amended by section 6, chapter 227, Laws of
1961, and RCW 41.44.150, are each amended to
read as follows:

(1) A member upon retirement for service, shall
receive a retirement allowance subject to the pro-
visions of subsection (2) of this section, which
shall consist of:

(a) An annuity which shall be the actuarial
equivalent of his accumulated normal contributions
at the time of his retirement; and

(b) A pension provided by the contributions
of the city, equal to the annuity purchased by the
accumulated normal contributions of the member;

(¢) For any member having credit for prior
service an additional pension, provided by the con-
tributions of the city, as set forth in RCW 41.44.120
at the rate selected by the city employing the
member;

(d) Any member, excepting a part time em-
ployee, who has ten or more years of creditable
service and who is retired by reason of attaining
the age of sixty-five or over if included in the mis-
cellaneous personnel or the age of fifty-five or over
if included in the uniformed personnel, and whose
retirement allowance is calculated to be less than
sixty dollars per month, shall receive such addi-
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tional pension, provided by the contributions of
the city, as will make his fotal retirement allowance
equal to sixty dollars per month. An annuity pur-
chased by accumulated additional contributions in
such case shall be paid in addition to the minimum
guaranteed as herein provided. A part time em-
ployee having ten or more years of creditable serv-
ice, retired by reason of attaining the ages in this
subdivision specified and whose retirement allow-
ance is calculated to be less than forty dollars
per month, shall receive such additional pension,
provided by the contributions of the city, as will
make the total retirement allowance equal to forty
dollars per month, together with an annuity pur-
chased by his accumulated additional contributions,
if any, in addition to the minimum guaranteed.

Nothing herein contained shall be construed in
a manner to increase or to decrease any pension
being paid or to be paid to a member retired prior
to June 11, 1953.

(e) Any member, excepting a part time em-
ployee, who has been or is retired by reason of
attaining the age of sixty-five or over if included
in the miscellaneous personnel or the age of fifty-
five or over if included in the uniformed personnel,
and whose retirement allowance is calculated to be
less than sixty dollars per month, shall receive such
additional pension, provided by the contributions
of the city, as will make his total retirement allow-
ance equal to six dollars per month for each year
of his creditable service: Provided, That the total
additional retirement allowance shall be limited to
an amount equal to such amount as will make his
total retirement allowance not more than sixty dol-
lars per month. An annuity purchased by accumu-
lated additional contributions, if any, in such case
shall be paid in addition to the minimum guaran-
teed, as herein provided.
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Nothing herein contained shall be construed in
a manner to increase or to decrease any pension
being paid or to be paid to a member retired prior
to June 11, 1953.

(f) The normal retirement age for uniformed
personnel shall be age fifty-five with twenty-five
years of creditable service, or shall be at an age
greater than age fifty-five upon the completion of
twenty-five years or more of creditable service.
Upon retirement at the normal age, the retirement
allowance shall be equal to fifty percent of final
compensation. If retirement occurs at an age other
than the normal age, the retirement allowance shall
be the same proportion of fifty percent of final
compensation as the member’s actual years of serv-
ice bears to the years of service that were or would
have been served up to the normal retirement age:
Provided, That if retirement occurs prior to the
normal age of retirement, said allowance shall be
the actuarial equivalent of said allowance at the
normal age of retirement.

Nothing herein contained shall be construed in
a manner to increase or to decrease any pension
being paid or to be paid to a member retired prior
to the effective date of this amendatory act of 1965.

(2) If the retirement allowance of the member
as provided in this section, is in excess of three-
fourths of his final compensation, the pension of
the member, purchased by the contributions of the
city, shall be reduced to such an amount as shall
make the member’s retirement allowance equal to
three-fourths of his final compensation, except as
provided in subdivision (3) of this section.

(3) A member, upon retirement from service,
shall receive in addition to the retirement allow-
ance provided in this section, an additional annuity
which shall be the actuarial equivalent of any ac-
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cumulated additional contributions which he has to
his credit at the time of his retirement.

SEC. 6. Section 16, chapter 71, Laws of 1947, as
last amended by section 12, chapter 275, Laws of
1951, and RCW 41.44.160, are each amended to read
as follows:

Any member who has at least ten years of cred-
itable service within the fifteen years immediately
preceding retirement and has not attained the age
of sixty-five years, or who attains or has attained
the age of sixty-five years prior to two years after
the effective date, may be retired by the board for
permanent and total disability, either ordinary or
accidental not incurred in line of duty, and any
member, regardless of his age or years of service,
may be retired by the board for any permanent and
total disability incurred in line of duty, upon exam-
ination as follows:

Any member while in service, or while physically
or mentally incapacitated for the performance of
duty, if such incapacity has been continuous from
discontinuance of city service, shall be examined
by such medical authority as the board shall em-
ploy, upon the application of the head of the office
or department in which the member is employed
with approval of the legislative body, or upon appli-
cation of said member, or a person acting in his
behalf, stating that said member is permanently
and totally incapacitated, either physically or men-
tally, for the performance of duty and ought to be
retired. If examination shows, to the satisfaction
of the board, that the member should be retired,
he shall be retired forthwith: Provided, That no
such application shall be considered or granted
upon the application of a member unless said mem-
ber or someone in his behalf, in case of the in-
capacity of a member, shall have filed the application
within a period of one year from and after the
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discontinuance of service of said member: Provided,
The board shall retire the said member for dis-
ability forthwith: Provided, That the disability re-
tirement allowance shall be effective on the first
of the month following that in which the member
last received salary or wages in city service.

~ The board shall secure such medical services and
advice as it may deem necessary to carry out the
purpose of this section and RCW 41.44.180.

Sec. 7. Section 17, chapter 71, Laws of 1947, as
last amended by section 7, chapter 227, Laws of
1961, and RCW 41.44.170, are each amended to read
as follows:

On retirement for permanent and total disabil-
ity not incurred in line of duty a member shall re-
ceive a retirement allowance which shall consist of:

(1) An annuity which shall be the actuarial
equivalent of his accumulated normal contribu-
tions; and

(2) A pension provided by the contributions
of the city which, together with his annuity pro-
vided by his accumulated normal contributions,
shall make his retirement allowance equal to thirty
percent of his final compensation for the first ten
years of service, which allowance shall be increased
by one and one-half percent for each year of serv-
ice in excess of ten years to a maximum of fifty
percent of his final compensation; otherwise he
shall receive a retirement allowance of forty dol-
lars per month or, except as to a part time em-
ployee, such sum, monthly, not in excess of sixty
dollars per month, as is equal to six dollars per
month for each year of his creditable service, which-
ever is greater. If the retirement allowance of a
part time employee, based upon the pension here-
inabove provided, does not exceed forty dollars
per month, then such part time employee shall
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receive a retirement allowance of forty dollars per
month and no more.

Nothing herein contained shall be construed in
a manner to increase or to decrease any pension
being paid or to be paid to a member retired prior
to the effective date of this amendatory act of 1965.

(3) If it appears to the satisfaction of the board
that permanent and total disability was incurred
in line of duty, a member shall receive in lieu of
the retirement allowance provided under subdivi-
sions (1) and (2) of this section full pay from,
and be furnished all hospital and medical care by,
the city for a period of six months from the date
of his disability, and commencing at the expira-
tion of such six month period, shall receive a re-
tirement allowance, regardless of his age or years
of service, equal to fifty percent of his final com-
pensation exclusive of any other benefit he may
receive.

(4) No disability retirement allowance shall ex-
ceed seventy-five percent of final compensation, any-
thing herein to the contrary notwithstanding, except
as provided in subdivision (7) of this section.

(5) Upon the death of a member while in receipt
of a disability retirement allowance, his accumulated
contributions, as they were at the date of his retire-
ment, less any annuity payments made to him, shall
be paid to his estate, or to such persons having an
insurable interest in his life as he shall have nomin-
ated by written designation duly executed and filed
with the board. In the alternative, if there be a
surviving widow, or if no surviving widow, there
are surviving a child or children under the age of
eighteen years, upon written notice to the board by
such widow, or if there be no such widow, by the
duly appointed, qualified and acting guardian of such
child or children, within sixty days of the date of
such member’s death, there shall be paid to such
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widow during her lifetime, or, if there be no such
widow, to such child or children, until they shall
reach the age of eighteen years, a monthly pension
equal to one-half of the monthly final compensation
of such deceased member. If any such widow or
child or children shall marry, then such person so
marrying shall thereafter receive no further pension
herein provided.

(6) If disability is due to intemperance, wilful
misconduct, or violation of law, on the part of the
member, the board, in its discretion, may pay to
said member, in one lump sum his accumulated con-
tribution, in lieu of a retirement allowance, and such
payment shall constitute full satisfaction of all ob-
ligations of the city to such member.

(7) In addition to the annuity and pension pro-
vided for in subdivisions (1) and (2) of this section,
a member shall receive an annuity which shall be
the actuarial equivalent of his accumulated additional
contributions. '

Sec. 8. Section 19, chapter 71, Laws of 1947, as
last amended by section 9, chapter 227, Laws of 1961,
and RCW 41.44.190, are each amended to read as
follows:

(1) Should service of a member of the miscella-
neous personnel be discontinued except by death or
retirement, he shall be paid six months after the day
of discontinuance such part of his accumulated con-
tributions as he shall demand. Six months after the
date of such discontinuance, unless on leave of ab-
sence regularly granted, or unless he has exercised
the option hereinafter provided, his rights to all
benefits as a member shall cease, without notice,
and his accumulated contributions shall be returned
to him in any event or held for his account if for any
reason the return of the same is prevented. Should
service of a member of the uniformed personnel be
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discontinued except by death or retirement, he shall
be paid six months after the day of discontinuance
such part of his accumulated contributions as he
shall demand, and six months after the date of such
discontinuance, unless on leave of absence regularly
granted, his rights to all benefits as a member shall
cease, without notice, and his accumulated contri-
butions shall be returned to him in any event, or
held for his account if for any reason the same is
prevented: Provided, That the board may in its dis-
cretion, grant the privilege of withdrawal in the
amounts above specified at any time following such
discontinuance. Any member whose service is dis-
continued except by death or retirement, and who
has ten or more years of creditable service when such
discontinuance occurs, may, at his option, leave his
accumulated contributions in the fund and thereby
be entitled to receive a deferred retirement allow-
ance commencing at retirement age sixty for mis-
cellaneous personnel and at age fifty-five for uni-
formed personnel, such retirement allowance to be
computed in the same manner provided in sub-
section (1) of RCW 41.44.150: Provided, That this
option may be revoked at any time prior to com-
mencement of annuity payments by filing a written
notice of such intention with the board together with
a written application for a refund of such accumula-
ted contributions. The board may establish rules and
regulations to govern withdrawal and redeposit of
contributions.

(2) Should a former member, within five years
after discontinuance of service, return to service in
the same city in which he was employed he may re-
store to the fund in such manner as may be agreed
upon by such person and the board, his withdrawn
normal accumulated contributions as they were at
the time of his separation from service and upon
completion of such redeposit all his rights and privi-
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leges existing at the time of discontinuance of ser-
vice shall be restored and his obligations as a member
shall begin again. The rate of contribution of such
returning member shall be the same as it was at the
time he separated from service.

(3) Upon the death of any person who has not
been retired, pursuant to the provisions hereof,
there shall be paid to his estate, or to such persons
having an insurable interest in his life as he shall
have nominated by written designation duly exe-
cuted and filed with the board, his accumulated con-
tributions less any payments therefrom already made
to him. Such payment may be made in one lump
sum or may be paid in installments over a period of
not to exceed five years, as may be designated by
the member or his beneficiary, with such rate of in-
terest as may be determined by the board.

(4) In lieu of the death benefit otherwise pay-
able under subsection (3) of this section, there
shall be paid a total allowance equal to one-fourth
average final compensation per month to the surviv-
ing spouse of a member with at least twenty years
service as such, at the time of death and who has not
been retired and who, by reason of membership in
the system, is covered by the Old Age and Surviv-
ors Insurance provisions of the Federal Social Secur-
ity Act, but not at the time of death qualified to
receive the benefits thereof. Said allowance shall
become payable upon the death of said member or
upon the date the surviving spouse becomes ineli-
gible for any benefit payment from the Federal OA
S1, if later, and shall cease upon death or remarriage,
or upon the date the surviving spouse would become
entitled, upon application therefor; to any insurance
benefit from the Federal OASI system, whichever
event shall first occur: Provided, That said benefit
shall cease upon the beneficiary becoming employed
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by any member city of said system: Provided further,
That this allowance shall consist of:

(a) An amount which shall be the actuarial
equivalent of the normal contributions at the time
specified for retirement;

(b) An amount provided by the contributions of
the city, equal to the annuity purchased by the ac-
cumulated normal contributions of the member; .

(c) Such additional amount, provided by the
contributions of the city, as will make the total
allowance equal to one-fourth average final com-
pensation per month.

(d) An annuity purchased by the accumulated
additional contributions, if any, in addition to the
minimum guaranteed.

(5) In lieu of the death benefit otherwise pay-
able under subsection (3) of this section, the sur-
viving spouse of a member who dies after having
attained the minimum requirements for his service
retirement as required by RCW 41.44.140 may elect
to receive the allowance which would have been
paid to such surviving spouse had the member been
retired on the date of his death and had he elected
to receive the lesser retirement allowances provided
for in option C of RCW 41.44.220.

(6) If a former member shall, within one year
from date of discontinuance of service, be employed
by another city participating in this retirement
system he shall have the privilege of redepositing
and the matching contributions deposited by the city
or cities in which he was formerly employed shall
again be held for the benefit of such member. If
such redepositing member possessed a prior service
certificate the city employing him at time of retire-
ment shall accept the liability evidenced by such
certificate. Reinstatement of a prior service certi-
ficate shall be effective only upon a showing that
normal contributions are on deposit in the retire-
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ment fund, to the credit of the member, covering all
current service.

Skc. 9. Section 22, chapter 71, Laws of 1947, and
RCW 41.44.220, are each amended to read as fol-
lows:

A member may elect to receive in lieu of the re-
tirement allowance provided for in RCW 41.44.150,
its actuarial equivalent in the form of a lesser re-
tirement allowance, payable in accordance with the
terms and conditions of one of the options set forth
below in this section. Election of any option must be
made by written application filed with the board at
least thirty days in advance of retirement, or may
be made by any member after he has attained the
minimum requirements for his service retirement as
required by RCW 41.44.140, and shall not be effec-
tive unless approved by the board prior to retirement
of the member.

Option A. The lesser retirement allowance shall
be payable to the member throughout his life: Pro-
vided, That if he die before he receives in annuity
payments referred to in paragraph (a) of subsec-
tion (1) of RCW 41.44.150 a total amount equal to
the amount of his accumulated contributions as it
was at date of his retirement, the balance of such
accumulated contributions shall be paid in one sum
to his estate or to such person having an insurable
interest in his life as he shall nominate by written
designation duly executed and filed with the board.

Option B. The lesser retirement allowance shall
be payable to the member throughout life, and after
death of the member, one-half of the lesser retire-
ment allowance shall be continued throughout the
life of and paid to the wife or husband of this mem-
ber.

Option C. The lesser retirement allowance shall
be payable to the member throughout life, and after
death of the member it shall be continued throughout
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the life of and paid to the wife or husband of the
member.

A member may apply for some other benefit or
benefits and the board may grant such application
provided such other benefit or benefits, together
with the reduced retirement allowance, shall be certi-
fied by the actuary to be of equivalent value to his
retirement allowance.

The surviving spouse may elect to receive a cash
refund of the member’s accumulated contributions in
lieu of the monthly benefit under either Option B or
Option C.

Passed the House March 26, 1965.
Passed the Senate March 25, 1965.
Approved by the Governor April 6, 1965.

CHAPTER 100.

[ House Bill No. 409. 3

NATIONAL GUARD—ADJUTANT GENERAL—
ASSISTANTS—SALARIES.

AN Acr relating to the militia; and amending section 21, chap-
ter 130, Laws of 1943, as amended by section 3, chapter
210, Laws of 1961, and RCW 38.12.030.

Be it enacted by the Legislature of the State of

Washington:

SecTION 1. Section 21, chapter 130, Laws of 1943,
as amended by section 3, chapter 210, Laws of 1961,
and RCW 38.12.030 are each amended to read as fol-
lows:

Whenever a vacancy has occurred, or is about
to occur in the office of the adjutant general, the gov-
ernor shall order to active service for that position
from the active list of the Washington army national
guard or Washington air national guard an officer
not below the rank of a field officer who has had at
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